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Hristina Vilhelm Blagoycheva
Ph.D., Associated Professor of University
of Economics (Varna, Bulgaria)
FINANSIAL SUSTAINABILITY OF THE BULGARIAN PUBLIC PE NSION
SYSTEM

Introduction

The aging of Europe's population poses seriousertgs to governments with
regard to the balancing of public pension systemts@oviding the necessary means
of subsistence of the elderly now and in the futliteerefore in the last few decades,
interest in the financial sustainability of pensisystems has constituted the main
reason for pension reforms in European countrigsd6éthat they can withstand the
expected demographic changes.

The organization of a pension system can affectojperation of the related
pension model, the supply of labor, the economitvific coefficient, etc. Therefore,
frequent changes in the parameters, apart fronfatttethat they could create social
tensions between working and contributing peopktb the beneficiaries of the system
(the retired), they can also affect the deliveryhaf pension promises.

1. Challenges before the sustainability of the publipension systems

The question arises how to define sustainabilitye @ifficulty stems from the
fact that no precise definition has been formulated The most cited definition of
sustainability is the one put forward by the Unitations : "sustainable development
is development, that meets the needs of the presghbut compromising the ability
of future generations to meet their own needsA8tording to European commission
there is no clear definition for sustainability,tkiti can be used for government's
ability to service its own obligation through futurevenues [7]. According to
definition of Organization of Economic Co-operatiamd Development (OECD):
»Fiscal policy can be thought of as a set of rueswell, as an inherited level of debt.
And a sustainable fiscal policy can be defined pslicy such that the ratio of debt to
GNP eventually converges back to its initial levpl', 11]. The definition of the
OECD can be interpreted in the following way: agien system is sustainable when
the established percentage of contributions isi@elfit to finance the pensions paid
and simultaneously the formed pension fund is @orilst maintained at a reasonable
level, depending on the size of the system. Frome,heowever, we can go to a
broader scope for discussion, depending on thepeetise of the partners in the
system. Contributors may consider it to be susbdénd the rules regarding the terms
and amount of social security payments do not ahaegen if there are changes
experienced by pensioners. On the other hand persiavill consider it sustainable
as long as they receive their expected pensioes), ¥t is associated with changes in
the rules for the social security contributors.bloth cases there is a risk that the
system in its future development exerts an unergeptessure on one or the other
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group. It is exactly the reduction of the possipilof such unexpected events
occurring in the future that forms the foundatiofshe idea of sustainability.

Studies have shown that public pension expend@sr@ percentage of GDP
endure almost constant increase [10] and with sexgeptions, they are expected to
continue to increase in the future (Figure 1) 33 3.
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Figure 1. Public pension expenditure as % of GDP

Within the EU the share of public pension expendiin relation to GDP varied
widely in 2010- from 6.8 % (the Netherlands) to3l% ( Italy) with a EU average of
11.3% . Forecasts of the European Commission ateint2060 the share of pension
expenditure in the GDP in the EU27 would be 12.98caverage. In Denmark,
Estonia, ltaly, Latvia and Poland a decrease in itltex is expected, the most
significant ( -3.8% ) to be in Latvia. In all othepuntries an increase is forecast in the
share of pension costs. The most significant irsgés expected in Luxembourg ( 9.4
%), followed by Cyprus ( 8.8 %) and Slovenia ( %) The most stable situation is
expected in Portugal (an increase of only 0.2%jan€e ( 0.5 %) and Sweden ( 0.6
%).

Pension costs are an important factor for the atirmmedium and long-term
equilibrium of the social security budget and thele fiscal program. Therefore,
sustainability is bound both with the balancing@fenues and the implementation of
the pension promises and with the ratio betweesdkally insured (contributers) and
pensioners (beneficiaries). Therefore, the meascaesed out in the system must
correct also the negative impact of population @gin its balance.

In 2012, pensioners in the EU werel20 million oanhe 24% of the total
population [5 , 4]. The forecasts of the Europeam@ission are that by 2060 the
share of the EU population aged over 65 is expdot@ucrease to almost one third of
the entire population [8, 299 ] . A relative measto determine the size of the aging
population is old-age dependency ratio - the ragtween the number of people over
65 and those of persons between 15 and 64. Stoflidee European Commission
show that in most European countries this ratidois [8 ]. This means that a

7
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significant proportion of adults, although not ydtretirement age, have already left
the field of work. In this regard, the recommendiasi are related to events supporting
employment and the continuation of active workiifig |

2. Problems before the sustainability of the Bulgaan public pension system

The sustainability of any public pension systemeshels on the extent to which
it relies on the contributions and taxes accumdlde working people. The means of
funding and eligibility conditions must be so orgau as to achieve a balance both
between contributions and pension rights, and kextwehe number of contributors
and those receiving pensions.

The balance of the Bulgarian pension system istiegaAt present, it has a
significant deficit to which the economic crisisdaly contributes. Figure 2 shows the
deficit of the Pensions fund after the 2000 pensgiorm.

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Figure 2. Deficit of the Pensions fund, million BGN

Data show that the Bulgarian public pension systamnot be considered
stable. It is strongly dependent on the state ktidgliing on subsidies from it. In
addition, it should be taken into account that@02the state joined as an insurer with
an additional 12% contribution for each insuredsparwhich actually represents
further state funding. Despite the government vmetion the long-term actuarial
balancé for the period 2006 — 2050 of the State Publici@dBecurity as a whole
remains negative for the whole period: from -14,B%2007 to —3,5% in 2031 (when
the best situation will be attained according t® &lctuarial forecasts), back to —8% in
2050. [1, 9]Until that moment the public pension insuranceeyshas to mobilise all

11 bulgarian lev (BGN) = 0.511 €.

*The long-term actuarial balance is defined as tfferdnce between the summary rate of income (e between
the current rate of revenue and current rate offitartion base for the period) over the years ddsummary rate of
cost (the ratio between the present value of dosthe period plus the present value of planngdilef State Public
Social Security funds for the period minus the preésalue of the initial level of State Public Sdcsecurity funds
for the period and the present value of the couatidin base over the respective period).
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its available reserves and possibly to undergo mmeferms in order to be most
adequate to the increasing payments to pensioners.

The number of pensioners is the main factor thégrdenes the amount of the
cost of the pension system. In combination withrthmber of insured persons it gives
an idea about the financial burden on workers edlab the subsistence of those
unable to work. The number of Bulgarian pensiongta function of several factors:
the low birth rate, the aging population and thkeved conditions of retirement
before the reform.

However, to determine the financial sustainabiitghe public pension scheme,
it would be more correct to explore the dependeratio, expressed by the ratio
between the number of pensioners and the numbeénsoired persons. It is an
important indicator of the system due to the exgecging and the changes in the
demographic structure.

Since 2000, insured persons whose social secusityributions maintain the
pension system have been fewer than the pensiofleesdependency ratio, which
was 74.34% in 1997 (ie 74 pensioners per 100 idspemple), became 108.02% in
2002 (more pensioners than insured people). Sid&3,2the number of insured
persons has increased for the reasons mentionede,alvdhile the number of
pensioners has decreased. As a result, the riitimeefew 100 to reach 77.4% in 2010.
However, the increased unemployment due to theasmoimncrisis had an impact also
in 2012, the ratio increased to 80.1%. [2, 178,; 21 1]. The situation is influenced
also by the substantial emigration of young petplether EU countries.

Currently the unused reserves to accumulate additietirement resources are
the unemployed, some adults (aged 15 - 64) whouwtref work (as they are already
receiving pension benefits) and those employedén"gray" economy. In order for
these reserves to be used, changes should be madelynin the pension system, but
also in the overall regulatory environment (addiibchanges in tax legislation and
the imposition of heavier penalties for establishé@dlations of the financial
discipline).

Conclusion

One of the main aims of the Europe 2020 strategyoischieve a target
employment rate of 75% in the age group 20-64. ®hjective will result in a slower
rate of increase in old-age dependency ratio. Baitiicrease of the employment rate
should not only be achieved among the adults grbup,also among other groups
traditionally characterized by lower levels of emphent: women, migrants, people
with disabilities, minorities, etc. It is obvioubat besides following the strategy
Bulgaria needs to do complementary reforms, sinedihancial crisis has delayed the
addressing of the consequences of demographic ekaagd has highlighted the
weaknesses in the current system organization. sitvwer economic growth, the
budget deficit, the financial instability of the emall economy and the low
employment definitely hamper the adequacy and sadidity of the Bulgarian
pension system in relation to the implementatiothefagreed rules. Therefore, it will
be inevitable to take greater efforts to increaspleyment and labor productivity, to
increase the legal retirement age and to introdwlcktional adjustments related to the
rules for determining the cost. The challenges sagmificant, but can largely be
overcome with a rapid response and implementati@ppropriate action policies.

9
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FINANSIAL SUSTAINABILITY OF THE BULGARIAN PUBLIC PE NSION
SYSTEM
Annotation

Public pension systems fulfill a long-term commitrhe the subsistence of the
adult population unable to work . In light of thendographic crisis, the lack of
financial sustainability can lead to a future irmged pressure on workers (social
insurance and tax payers) or beneficiaries (pees&dnTherefore, it is necessary to
constantly study and search measures both in todechieve a balance whereby the
rate of the social security contribution will beffatient to finance the pensions paid
and at the same time to maintain the establishedigre fund at a reasonable level
depending on the size of the system.
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AHHOTanus
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Illanea I'ocuaweunu

Accoy.npogpeccop Tounucckozo eocyoapcmeeHHo20 YHUGepcumema
umenu Meane Joicasaxumeunu

ACIIEKTBI AHTUMOHOITIOJBHOI'O 1 OTPACJIEBOI'O
PETYJIUPOBAHMUS
AHHOTAIUA

B pabote paccMOTpeHBI POJIb M 3HAYCHHWE PETYIMPOBAHHUS B YCIOBHUSX
PBIHOYHON 3KOHOMHKHM. B HEWl KOHKpPETHO MOKa3aHO MECTO aHTUMOHOIIOJIBHOTO H
0TpAacIeBOT0 PEryJIMPOBaHHUS B CHCTEME OOLIero peryiupoBaHusi. OTMEUEHO, YTO B
MPAKTUKE PETYIHPYIOIUX OPraHOB MPUMEHSIOTCS B OCHOBHOM TPHM METOJA. MEPBHII
(Ham30p B COOTBETCTBUI AHTHMOHOIOJBHOTO 3aKOHOJATE]bCTBA) O3HAYACT, YTO
AQHTUMOHOTIOJIFHBIA OpraH HeE JOMYCKaeT 3JI0YHOTpeOJicHHE MOJI0KEHUEM OSKOHO-
MHYECKOT0 areHTa; COTJIACHO BTOPOrO Merona (perylupoBaHHE Ha OCHOBE oOllepa-
IIMOHHBIX PAcXOIOB), CO3IAETCS PETYIUPYIONIMHA OpraH, KOTOPBHIH yCTaHAaBIMBAaET
HeHbl (Tapu@bl) WIKM UX NpeAeIbHBIC YPOBHH, OCHOBBIBASsCh IPH 3TOM Ha aHAJIH3e
(aKTUYIECKUX PAacXoI0B M MPHHIHMIE 0OecTieueHNs aeKBaTHOW HOPMBI puOMIy, a B
cllydae TPeThero Meroja (CTUMYIHPYIOIEe PEryJHpOBaHKE) PEryIHPYIOIIUA OpraH
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yCTaHaBIUBAeT IeHy(Tapu() ¢ y4eTOM HECKOIBKUX (pakTOPOB(KOTOPHIE HEIIOCPENCT-
BCHO CBSPAaHBI C OCYIIECTBJICHHBIMH M TEKYIIMMH 3aTpaTaMH IPOU3BOJICTBA).
IToauepKHyTO, YTO Pa3IMYHBIE CXEMbI PETYJNPOBAHUS BO3MOXHO OKAXKYTCS TPHEM-
JIEMBIMH JUIS PA3JIMYHbIX OTPAClici, a TaKKe Ui PasiM9HBIC OTPE3KH BPEMEHH.
Hcxoast U3 3TOro, BHIOOP KOHKPETHOTO METOAA IO OTHONICHUIO PEryJIHpOBaHHS
3aBUCHUT OT IEJIM TOCYAApPCTBEHHOM MOJUTHKU. IIpH 3TOM, HapsiLy ¢ PBIHOYHBIMH
V3MEHEHHUAMH BO3MOYKHO U3MEHSTCS M TIOIXO/IbI.

B paGote Tak)ke OTMEYEHO O TPY3MHCKOW pEaJbHOCTH aHTHMOHOIIOJILHOTO U
OTpAcJIEBOr0 PEryJIMPOBAHMS; MOMIEPKHYTO, YTO OT COBEPIICHCTBA 3aKOHOIATELCTB
3KOHOMHYECKOW KOHKYPEHIIUH ¥ HMHQPPACTPYKTYpHBIX chep U OT 3(QeKTUBHOM
paboTBl COOTBETCTBYIOIINX HCIOJLHUTEIBHBIX OPraHOB(areHTCTBO KOHKYPEHIIUH H
HAI[MOHAJIBHBIC PETYJIUPYIOIIHEe KOMHUCCHH) BO MHOTOM 3aBHCHT YCKOPEHHE MpoIiecca
(GOpMUpPOBaHUsT PHIHOYHOM OSKOHOMHKH W CTHMYJIMPOBaHHE €¢ JallbHEHIIero
Pa3BUTHSL.

Slava Fetelava
The professor of S. Andrew
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of the Patriarchate of Georgia,
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The associate professor of
Thilis Ivane Javakhishvili Sate
University
ANTIMONOPOLY AND INDUSTRY REGULATION
Annotation
In this article there is discussed role and impuan¢aof regulation in terms of
market economy. Specifically it concerns the plateantimonopoly and industry
regulation in regulation overall system. There igntioned that in practice of
regulatory authorities basically three methodsuwesed: first (regulation according to
the antimonopoly legislation) means that antimomputhority should not allow
economic agents to abuse dominance; According éosédtond method (regulation
according to operational expenses) regulatory aityhshould be created. This
authority will set prices (tariff) or marginal levend will be based on analysis of real
costs in the process and principle of adequatemecprovision; In case of the third
method (stimulating regulation) the regulatory awitly sets price (tariff) according to
the several factors (which are directly linked e turrent and incurred expenses of
the entity). There is underlined that different esties of regulation with varying
degrees can be appropriate in different fieldsy &bs different period of time. Thus,
selection of particular regulation method is degehdn the aim of the state policy.
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Moreover, as time passes and market conditions gehaapproach can also be
changed.

In this article there is also indicated antimongpahd industry regulation in
frames of Georgian reality and is underlined thatkat economy formation process
acceleration and further development stimulation significantly depended on
perfection of economic competition and infrastanetsphere legislation andneffec-
tive work of corresponding executive authoritiesiftpetition Agency and United
regulatory commissions).
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AomEgbmdsdo. 53 dohggbgdaom, Lows@odol mbg Lsjs@mnggamdo 9-10%-
0o. m3d3s Lowo®odols bwgs®dl Jggzom dgmgo dmbobergmdol @oibgdo
3530 gd0m dgBo o5©sd05b0 JM0sbMgdl magl.

Jbmgaom 5630l Jmbozgdgdom, @oModos  swsdosbo,  @mIarols
‘dgdmbogogmo wwgdo 125 wmas®bg bsgangdos.
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Lo@a®odol @mbg LsJo@mgganmBo (Abmgaom 45630l dgmmwemenmyoom)
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[2].
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33390Go© 50l aoomglgdyao, oy 2000 Fgeol Lojo@mgganml Log®-
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bmdbgomo 11,3 10,4 10,1 10,3
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09 go0 6,3 6,4 5,2 7,1
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LB™bgmo 2,1 2,8 4,6 6,7
WSA305 48 55 82 7,7
e m3s 3,8 3,1 5,6 8,7
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Moo 49 6,5 6,7 4.8
339035605 1,0 3,2 2,7 2,7
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©gOM0 2bs, oEash J3ggebodo goJBmoddoge o s@OLgdmdL Logmbom
dodgs, OmIganoi bgal dgyFymdws msgobygegmo @gby®dlgool dmdogoo-
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3ob5339m0l LodEo®ol godm dmbobengmdsl g@hggbos, don@osbsw dmobds-
el dgdmbsgargdo, goedg ©93mbo@gddo Jmsbobml 0bgglGo®gods.
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050950l LEA®s@gaos — ,LoJo@mgganm 2020“-Foz 3mgs sbobgs. LGB -
3000, J39460l gobsbly@o Jpy@smdol gOm-gaom Fobsdodmdbse LFm@ g
SA0EM3M030 ©obsbmagdol bAws aoboboagds. Lod®mabmbm dohggbgd-
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ggdols Jobgogom, 2020 Feolbogol Jops @obsbmagdol 3Mm3E9bE gm0
JoEgemds 393-bmob Lodsbolm 2.5%-wsb 17%-3g 9bos ao0bs®omls [5].
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J399565do dos boobgglGozom @glyg@lgdol dgdoxrg@bgdger Rsd-
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Lbemdbgomo 9.6 82 7.5 7.0 6.3 6.8 7.0 7.0

>bg@dooxsbo | 84 7.6 6.8 6.5 6.1 6.0 6.0 6.0

sgmméabo | 19 15 12 10 |08 |09 [07 |07

LoJodmggeoe | 12.6 13.8 13.6 13.3 16.5 169 16.3 16.2

gobobgmo 84 8.1 7.8 73 6.6 6.6 5.8 5.7
4oG20bgmo 85 8.1 83 82 82 84 93 84
5300 10.6 8.8 7.0 6.2 7.8 17.3 19.0 16.1
0B 3o 114 83 5.6 4. 5.8 137 17.8 155
dmemgs 8.1 73 74 5.1 40 64 74 73
agbgmo 82 7.6 72 6.1 64 84 75 73
93O50bs 8.6 72 6.8 64 64 8.8 8.1 7.8
9bb939m0 04 03 02 02 0.1 02 02 02

- boggmegdol ggmgdoll @ogobmsob ©s3ogdodgdom  s@Lgdyao
3O 9dgb0;
- mogobyggogo god@mdols s 3mbzymgbiools dmyfgbdoggdemds;
- 56 0dmbm3maoyg®o LA YJB Gl sOoMlgdmdbe;
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Esbomos s Jgggebs dJmarosbse iEbmy®  0bggl@oogdby doxsdgymo
@hgdo.
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b0 539609000 35390 gd o sbsbmygdol  Lodfo®ol  3Gmdangdsby,
dob 253m3F 393 J0bgbgdby s LEIPmodgdbol bodoxgdby.
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Tea Kacpaosze
/JOKTOp 5KOHOMUKU, ACCOYUPOBANHBILL NPOPeccop
WHBECTHUIIMOHHAS CPEJIA B I'PY3UM U BHYTPEHHUM
WHBECTHUIIMOHHBINA MOTEHIIUAJI CTPAHBI
AHHOTAIUSA

WuBecTuionHas cpena sIBISETCS COBOKYHMHOCTBIO (haKTOPOB, OKa3bIBAIOIINX
BJIIMSIHUE HA WHBECTOPOB IPH TPUHATHH UMH pElIeHWH 00 WHBecTUpoBaHUH. [lon
JIAHHBIMU (paKTaM¥y B TEPBYIO OUYEPElb TOJPa3yMEBACTCS IOJUTUYCCKAs CTaOWIIb-
HOCTPH CTPaHbI, HHBECTUIIMOHHAS ¥ HAJIOTOBAs MOJIUTHUKA, KpUMUHOTCHHASI CUTYaIUs U
YPOBEHb KOPPYIIIMHA B CTpaHe, 3aKOHOAATeNIbHAs 0a3a U cBOOOMHas cyacOHas BIIaCTh,
MPOCTOTa BeleHUs OusHeca u jap. [lapamiensHo ¢ yka3aHHBIMU (hakTaMHu, OOJIBIIAM
3HAaYCHUEM O0JIAZIaeT U COCTOSIHUE TAKUX SKOHOMHYECKHX IOoKa3arenel, Kak BaJlOBOI
BHYTPCHHHI TPOAYKT, WHQIAIMS, TOKa3aTeld BHYTPEHHUX COEpeXeHUN U
TPYZOYCTPOUCTBA, COCTOSHHE TIATEKHOTO OanaHca U T.A.

Kaxpix M3 TepedyrclIeHHBIX, B COBOKYITHOCTH C JPYTHMH, MCHEE 3HAuu-
TEJILHBIMU (PaKTOPaMH, CO3/1aeT B CTPaHE Cpedy, B KOTOPOH MPUXOAUTCS (HYyHKLIMOHH-
poOBaTh Kak JEHCTBYIOIIEMY MECTHOMY OWM3HECY, TaK M PE3HJCHTCKUM H Hepe3u-
JICHTCKAM CyOBEKTaM, PEIUBIIUM BIOXHUTh COOCTBEHHBIH KalTUTA B 3TOH CTpaHe.

CeroaHsi MHOTHE TOBOPSIT O BBITOIHOM JIS MHBECTUPOBAHUS cpeze B I py3uu.
YnpomeHsl aJIMUHHCTPAaTHBHBIC MPOIEAyphl MO Havany OwsHeca. [lo JaHHBIM
Bceemupnoro banka 3a 2014 rox, I'py3us ¢ 3anumaemoro et B 2005rony 12010
MecTa B PEHTHHTE ITPOCTOTHI BeeHUs OM3Heca, mepeMectruiack Ha 15mecto. O0beM
BaJIOBOI'0 BHyTpeHHero mpoaykra B 2012 romy yeenuuwicsa no 16 mupa. momiapoB
CIIIA, Torna xak B 2004 roay maHHBINM IOKa3aTeslb COCTABISLUI 5 MIIpA. J0JIapoB
CIIIA. Beipoc ypoBeHb NMpPHUTOKAa MHOCTPAaHHBIX MHBecTHLUH. HamoroBsoe u uHBec-
TUIIMOHHOE 3aKOHOJATENBCTBO TI0 CPAaBHEHUIO C MPEIBLAYIIUME TofaMu Oolee
nubepanbHo. HecMoTps Ha Gojiee-MeHee CTa0MIbHYIO M SKOHOMUYECKYIO CUTYAIHIO B
CTpaHe, Moka3arenb o0beMa BHYTPEHHHX WHBECTHLIMN BCE PAaBHO OYEHb HHM3KHHA U
CTpaHa Oy/IeT MOJIHOCTBIO MPHUBS3aHa K HHOCTPAHHBIM HHBECTHITUSIM.

HMeHHO 0 HEKOTOPBIX 3HAYMMBIX (haKTOpaX, BHI3BIBAIOIIUX CKYIHOCTh BHYT-
PEHHUX HWHBECTHIIMOHHBIX PECYpPCOB M TOBOPHUTCS B paboTe. OcoOble aKIEHTHI clie-
JaHBl Ha MpoOJieMax CKYJAHOCTH COEpe)KCHHH, BBI3BIBAIOIIUX WX MPUYUHAX |
CTUMYJIMPYIOIIUX IIarax.

Cpenu (akTopoB, MPENMATCTBYIONINX BHYTPEHHUM WHBECTUIIMOHHBIM PECyp-
caMm, Hapsay CO CKyJHOCTBbIO, CUMTAETCSl TaK K€ M BBICOKMH YPOBCHb HUILETHI B
CTpaHe; BBICOKMHA TIOKa3aTeldh YPOBHS 0e3paboTHIBI, MpoOJeMbl, CBS3aHHBIC C
3aIUTOHN TTpaB COOCTBEHHOCTH,; HEYITOPSIOYCHHOCTE B chepe CBOOOIHOM TOPTOBIH U
KOHKYPCHIIMH; HE HAIWYMC AaHTHUMOHOIIOJBHOW CTPYKTYPBl; a TakKe 4YacThle
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n3MeHeHuss B HamoroBom Kopekce, KOTOpeie HE MAIOT HHBECTOPY BO3MOXKHOCTH
JTOJITOCPOYHOTO TIIIAaHUPOBAHUS.

Tea Kasradze
Doctor of Economics, Associated Professor
INVESTMENT ENVIRONMENT IN GEORGIA AND DOMESTIC
INVESTMENT POTENTIAL OF THE COUNTRY
Annotation

Investment environment is the set of factors thmdluénces the investors’
decision to invest. A country’s political stabilitinzvestment and tax policies, crime-
rate, corruption level, legislative framework, ipéadent judiciary, access to
businesses etc are supposed under those factansg Alith the above factors high
importance is attached to such economic indicas®sgross domestic product,
inflation, domestic savings, employment, internadildbalance of payment etc.

Each of these factors along with others of lessomgmce creates the
environment in which local businesses as well asdesit and non-resident actors
investing in the country have to operate.

The investment-friendly environment in Georgia &her topical nhowadays.
The administrative rules for starting business Hasen simplified. According to 2014
data, in the World Bank Group ranking on ease afiglbusiness Georgia has moved
up from 120" rank of 2005 to 1% rank. In 2013, GDP has been increased up to 16
billion USD, whereas in 2004 it amounted to 5 bitliUSD. There was raise in foreign
investments. Compared to the previous years taxirarestment legislation is more
liberal too. Despite more or less stable politeatl economic situation in the country
the domestic investment is still very low and Gémrgemains hinging entirely on
foreign investments.

The present article discusses certain primary factausing the shortage of
domestic investment resources. Particular emplissitade on the shortage savings,
its causes and incentive measures.

Along with the shortage of savings the high leviepoverty is another factor
obstructing domestic investment resources; so dre high indicators of
unemployment and the problems related to the walaof the right to property,
unorganised free trade and competition, the lackamtimonopoly structure and
frequent amendment of the tax legislation preventinvestors from long-term
planning.
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SOURCES OF FISCAL RISKS AND ITS MANAGEMENT
Annotation

In this paper the macroeconomic significance otdisrisks from various
sources is considered. Unexpected changes in ntacromic variables, most notably
in the case of exchange rate depreciation oftene heansequences for fiscal
sustainability. A main role is also played by calts contingent liabilities in banking
system, other parts of the public sector, or theegument’s interactions with private
sector agents.
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Baxmane Bypoyau
Jloxmop sKoHOMUYECKUX HAYK
HEOHUHAYCTPHUAJIBHOE PA3BUTHE B YCJIOBUSX
®OPMHUPOBAHHUS NHHOBAIIMOHHOM S KOHOMUKHA
(TEOPETHYECKHM ACITIEKT)
AHHOTAIUSA

B nacrosmiee BpeMsi y)keé HUKTO HE COMHEBAETCA, YTO TUHAMHYHOE 3KOHOMH-
YECKOE Pa3BUTHE B CTPaHE C TPaHC(POPMAIMOHHON SKOHOMUKOH JTOJKHO OMUPATHCS
Ha HEOWHIYCTPHAIHHYIO MOJENIb Pa3BUTHS B KOTOPOW yUYTEHBI MpoOieMbl (hopMu-
pOBaHMsI MTHHOBAIIHOHHON 3KOHOMHUKHU ¥ MHTETPAIMH B TJI00ATH3AIMOHHBIC TTPOIECCHI.
C »TO# TOYKHM 3peHus, B CTaThe B TEOPETHUYECKOM ACIEKTE aHAIM3UPYETCS B3au-
MOCBSI3b W B3aMMO3aBUCHUMOCTh MOHITHH <TJ00AM3aLUA», <HEOWHAYCTPUATHHOE
pa3BUTHE» U «UHHOBALMOHHAS SKOHOMHUKa». 3a0CTPEHO, B YaCTHOCTH, BHUMAHUE Ha
TaKUX UHCTUTYTAaX M MEXaHH3MaX Pa3BUTHs, KaK «QUHAHCOBbIC HHCTUTYTHI PA3BUTHS»
U «CETEBBIC B3aMMOCBSI3U», KOTOPBIC SBISIOTCS OE3YCIIOBHBIMU aTpUOyTaMH COBpE-
MEHHOUN HEOUHTyCTpUaIbHOM MHHOBALIMOHHOW SKOHOMUKH.
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Vakhtang Burduli
Doctor of economic sciences

NEO-INDUSTRIAL DEVELOPMENT AND THE FORMATION OF AN
INNOVATIVE ECONOMY (THEORETICAL ASPEKT)
Annotation

Already no one doubts the facts that the dynamaneic development in a
country in transition should focus on the neo-indasmodel of development in the
emerging innovation economy and perception of dipaton. In this regard, the
article analyzes the relationship and independeoceepts of “globalization”, “neo-
industrial development” and “innovation economybifed, in particular, focus on
such institutions and mechanisms of State and essinoordination as “development
finance institutions” and “network interconnectinwhich are the absolute attribute
of modern neo-industrial innovation economy.
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PEI'HMOHAJIBHBIE TEHAEHIIUU PASBUTHUS MEXKIYHAPOJIHOI'O
TYPU3MA
AHHOTALUSA
B pabore paccMaTpuBarOTCS OCOOCHHOCTH PAa3BUTHS MEXKIYHAPOAHOTO U
peruoHabHOTO Typu3ma B nocieadble 20-30meT, NpUBOASTCS OCHOBHBIE TOKa3a-
TEJIM 110 HANPAaBJACHUSIM TYPUCTHYECKMX IOTOKOB, (DHHAHCOBBIM JI0XOJaM B LIEJIOM
MUpE U 0 MHKpO-peruoHam. B ['pysum ¢opMupoBaHWE CTpaTernd yCKOPSHHOTO
pasBUTHS Typu3Ma JOJDKHO COBEpINATCS HAa OCHOBE H3YYCHHS OOTaToro OIbITa
WHOCTPAHHBIX CTPaH, 3a7a4ei KOTOPBIX SIBJISETCS CO3JaHUE COOTBECTBYIOIIUX YCIO-
BUI TIO MPOJBHUXKEHHUIO HALIMOHANBHOIO TYPUCTUYECKOTO MPOAYKTa Ha MEXITYHAPO/I-
HBIX W BHYTPEHHBIX PBIHKAX C MAaKCHMaIbHBIM HCIIOJIb30BAaHUEM HWHBECTHUITUI
3apyOeKHBIX CTPaH U CyOCHIMIA TPABUTEIHCTBA.

Gaioz Nadirashvili
Professor,
David Jangulashvili
Professor
REGIONAL TRENDS OF INTERNATIONAL TOURISM DEVELOPMEN T
Annotation

The work explores the peculiarities of internatib and regional tourism
development during the last 20-30 years , gitren main indicators of tourism
destinations, financial incomes according the negjiand whole the world. Formation
strategy of accelerated tourism developmer@eéorgia should be based on the
analyze of rich experiences of foreign cowstrilt is very important to create
essential conditions for the national tourigiduct promotion in the international
and domestic markets.
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Jlawa Jlabaoze
Joxmopanm ¢ TI'Y
OILIEHKA BJIMSTHUSI THBECTHULUI B IT'PY3UU C MOJIEJIHN
OBIIEI'O PABHOBECHSI
AHHOTALIUSA

Mogens O6miero PaBHOBeCHs IIMPOKO HCIONB3YETHCS AJISl aHAIM3a SKOHOMH-
YEeCKOW TIOJIMTHKH, TaK KaK OHA MPEJOCTABISICT BO3MOXHOCTh HCIIOJB30BaTh Pa3HbIC
KOHpTapdakThl M HaOmogaTh oOImuil 3PPEeKT HAa SKOHOMHUYECKHE CeKTopa, Oepabo-
TUIly ¥ OnarococtossHue HaceleHus. J[pyruMu ciioBaMu, MoJiesib BhraucisieMmoro
O6miero Pasuosecus (CGE)mpemocTapisieT Tak Ha3pIBAEMYIO CHMYJISIIMOHHYIO J1a00-
paTopuio, OUeHb CX0XKYI0 ¢ peanbHbIM MupoM. CGEB HbelHeNIHee BpeMsi OU4eHb YacTo
HCIIOJIB3YEThCSl TocydaapcTBaMu sl (hOpMHpOBaHMA Kypca W nmebatoB. OOrmmas
uness CGEnomoraer pa3paboTaTh onTUMalIbHBIC KYPChI BKIIOYas OTBETHBIC U KOCBEH-
HHBIE CBS3M OOIIEr0 paBHOBECHSI.

Kyna nydme wHBECTHpOBaTh, B pPaMKax OrPaHWYCHHOTO Orojpkera ? - 9TO
OueBHIHBIA Bompoc. B aroil Teme uccienosanus, mu co3nanu CGE mogens mis
['py3un, B KOTOPO# MBI PACCMOTPENN aTbTEPHATHUBBIHE MOJUTHKH MMEIOIINE dKBHUBA-
JICHTHBIA JCHEKHBIH WHBECTHUIMOHHBIH YPOBEHb, HO MPOHM3BOIST pa3HbIC YPOBHH
Jnoxo0B. Hama menb- mogyepkHyTh OCHOBHBIE CTpaTerdH IJisi [ py3uM B yCIIOBHAX
orpaHuueHHOro OrokeTa. OCHOBHBIC MTOKA3aTENH JJISl JIOXOJIOB: CO3/IaHUE 3aHATOC-
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TH, pocT BBII, ToproBerii 6aanc, HEpaBEHCTBO MTOXOIOB W IICHBI, B YCIOBUSAX TOTO
YTO HEKOTOPBIE KYpPChI IPUHOCHUT IMOJI0KUTEIbHBIE PE3YJIHTAThI OJIHUM TOKAa3aTelsAM B
yiepo Ipyrum.

Hab6monas 3a 3gekToM MHBECTHITUI HA 3TH Pa3HOOOPBI3HBIC ITOKA3ATEIN, MBI
MOXEM 3aMETUTHh KOMIPOMHUCC MEXAY HUMH. NHBECTULIMH B OAUH CEKTOP MPUBOMIAT
K yBenmuuenuto BBII, npyroil cueHnapuii mpuBOIUT K YMCHBLICHHUIO LIEHBI COBITA Ha
TIPOTYKTHI.

Lasha Labadze
PhD student at TSU
ASSESSING THE EFFECTS OF INVESTMENTS IN GEORGIA WIT H
GENERAL EQUILIBRIUM MODEL
Annotation

General equilibrium models are widely used for poknalysis, while it gives
possibilities to play with different counterfactsand see the overall effect on each
economic sectors, employment, welfare, etc. Inroterds CGE model provides a
simulation laboratory, acting like a “real world GE models today are regularly used
by governments in policy formulation and debatee Wole idea is that CGE helps to
design optimal policies by mapping out policy resa® relationships and indirect
general equilibrium links.

“Within a limited budget, where best to invest?'ais obvious question. In this
research theme, we create CGE model for Georgiacansider alternative policies
that have equivalent monetary investment levelg, danerate different levels of
returns. Our goal is to highlight key strategies @eorgia under a limited budget
assumption. The main indicators for return are: leympent creation, GDP growth,
trade balance, income inequality and prices, whenge policies benefit one indicator
at the expense of another.

Observing the effects of the investments on théerent indicators one can
see the trade-offs between them. While investmeiohe sector leads to a significant
increase in GDP, another scenarios leads us towaréal selling prices for the
commodities.
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THE RULES OF HANDING IN SUBMISSION THE REPORTS TO T HE
JOURNAL “ECONOMISTI”

Scientific works sent to publish should be the itesfiindependent research. The work
should guarantee copyrights and should not be ghadi in other organs.

An original paper sent to editorial board must Igned by the author, and in case of
coauthorship- by all authors, providing names, first names, pmsjtdegrees, titles, full
address, telephone, fax and e-mail.

The paper should be printed by computer with 1,&csm, A4 format, 12 font. The
articles should be sent to editorial board in twited copies together with electronic
version (MS WORD, Georgian text font - AcadNuEnglish text font - Times New
Roman).

Articles are published in succession of their reiogj by the editorial staff. If an artticle is
sent back to the author for revision the data oé¢irgng the final text is regarded as date of

submission for consideration.

5. Price of a page 10 $.

The paper not meeting these requirements is nehtéik consideration.

The articles should be sent by e-mail to the addexzonomics_institute@yahoo.com,
tealazarashvili@rambler.ru

Institute managers and editorial staff is ready for collaboration.

For additional information, please, connect to the address: Thilisi, 14 Kikodze str.,
tel: 293 34 44

USD

Intermediary:

FEDERAL RESERVE BANK OF NEW YORK, USA
SWIFT CODE FRNYUS33

ACC: 021087992 GEORG

Beneficiarys bank:

NATIONAL BANK OF GEORGIA, TBILISI

SWIFT CODE: BNLNGE22

beneficiary organizatio name

IBAN: GE65NB0331100001150207
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