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|za Natelauri
Doctor of Economics
BALANCE OF PAYMENT AND ACTUAL PROBLEMS OF FOREIGN E CONOMIC
RELATIONS IN GEORGIA
(1994-2012)
Annotation

Current operational reports, capital and finanoéglorts and changes of reserve assets
are analyzed and compared for two time periodsrdoug to Georgian Balances of payment.
The analysis done in 1994-2002 and 2003-2012 shothedgrowing deficit of current
operational reports in Georgia connected with fyrdrade in  commodities. For our country
the role is exaggerated for such a foreign tradieywhich will be based on quantitative and
structural optimization of foreing trade in comntdel, on partner circles diversification and
on activization of balancing function of net export

Statistical analysis of balance of payment in Geomgdicates that reports on current
operations and capital and financial reports arélyndalancing each other. “Net errors and
emissions” are used as balancing position. In Geadifte change in reserve assets has the
symbol “+" for the first period and indicates theduction of reserve actives; for the next
period it has a symbo}l-" and indicates the increase of reserve actives.
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PLACE AND IMPORTANCE OF THE GOVERNMENT SECURITIES M ARKET IN
THE EUROPEAN UNION: RECENT TRENDS AND DISCUSSIONS
Annotation

The paper reviews the current situation in the EU and around the discussions with
the Securities Market, the modern condition. Detailed descriptions of the Eurobond idea,
its supporters and opponents, the idea of theunited European Bonds, stabilization fund and
the idea of the United Ministry of Finance of Europe is given. There is researched the ways
how these ideas were developed and the issues still without consensus between EU leading
member states.

In conclusion, we have used the comparative analysis to fix what might be used by a
particular tool, and what are ideas expressed by a number of leading international
researcher and practical financiers on European state securities market.
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Irine Mamaladze
Associated Professor
TAX INCENTIVES OF SMALL FIRMS
Annotation

One of the most effective measures to support simeiness taxation which
will improve as mush as possible an economic sdgoabf small firms. Foreign
experience confirms that an efficient tax polisyaken into consideration without fail
a specific character of small firms when elabogatm efficient tax policy. Just this
provides the achievement of desirable results inparatively short time.

Small enterprises are considered by the legislatfonany developed countries
as special subjects of regulation. This proceedsn fimass character of small
enterprises and their great social significanceaBee of globalization and changes in
economic situation, adeguate reaction on thesegelsamapid development of scince
and technologies, leading role of quality indicéc@mmodity and other factors are
those serious reasons that make small firms tadlisgensible economic elements of
any country.

Most west countries offer to small firms some spoéferential options which
are envisaged by indirect tax schemes. This isesgad by setting not taxable volume
of sale, simplifying VAT calculation rule, abolisty advance payment, changing tax-
filing date in comparison with large firms.
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IMPROVEMENT ISSUES FOR ACTIVITY RATIOS IN REAL ESTA TE
DEVELOPMENT BUSINESS
Annotation

The paper examines activity ratios that as pematitbors’ suggestions are practical for
residential real estate development companies.

The conclusion was drawn based upon the findingbeofuggested activity ratio
analysis of the two leading company’s financiatestaentgJSC “nf Real Estate Group” and
“Axis Ltd").
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Annotation

The work is dedicated to an actual issue — the oblForeign investments in country
economy.

International movement of capital has created gehtolume of foreign investments
especially in developing countries, including Geardds international experience shows the
realization of foreign investment has positive aalvas negative sides that is shown in the
work. Is also analyzed digital data of realizatafrforeign investments according to last years
in Georgia (2006-2014).
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ABOUT OF PROCUREMENTS AGRICULTURAL PRODUCTS
Annotation

In this article are reviewed most significant measuof Georgian Economical Policy,
which are undergoing to procurement of Agricultupgbducts. Are announced economic
relations in the field of commodity, which itselfepresents agricultural commodities
procurement and making. Also are shown the essehpeocurement and making. Here are
shown procurements of agricultural products andutgtionality existing problems; Set an
appropriate measures in the business developmedtigiionsof agricultural manufacturing.
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Tina Chkheidze
Professor
ON THE PROBLEM OF USE AND PROTECTION
OF NATURAL RESOURCES
Annotation

Natural resources are naturai elements, subjedlsplienomena used in economic
activity to meet material and cultural requiremeotssociety. It favours the reproduction of
labor resources and the increase of standardeofAif the same time the possibilities of self
development and renewal of biosphere are limited,destroy of which is caused by various
reasons and is dangerous for humanity as a whaeeTdre it an optimal use of natural
resources is necessary not to distort the balamom@ the components of biosphere.

Last time are often heard preventive voices thahdnity will soon be short of natural
resources some kinds of which are nearly exhaustettheir renewal or replenishment is
impossitble. Rational use and protection of nattgaburces is particular concern of humanity.
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THE MAIN ASPECTS OF FORECASTING OF THE ECONOMIC IND ICATORS
Annotation
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development, are investigated economic developrpessibilities on the basis of principle
equation of productive functions and linear mutitte models. There are also given general
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ASPECTS OF DIRECT FOREIGN INVESTMENTS GENESIS
Annotatin

The article discusses theoretical models of nesidak Keynesian, neokeynesian,
neoclassical synthesis, “flying geese”, “transnaiocorporations” etc. connected with the
issue. According to the author's conclusion, nowadhere exist none of the traditional or
modern theory able to substanticle the reasonditoming FDI flows and hence, it is better to

use general-synthetic approaches of various coiocept
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omO3 Yoddmgdobs o do@mgol dgmmegdol gobgomomgdols, oliggg mgom go®mdols
dog® dgJdboemo 3OmEYJHgool goydxmdglgdol dods@mymgdom. s3BmMgdo G-
Lgmols 3G9V 39e0mdsdo dodwoboty 0bmgoog® 30mEglgdl sbokgdgh dmsgs® s
360d3bgemgob @Ml Jagybol ods Fbmemme g3mbmdogndo bHwols Jpa@owm-
d5do, sMsdge dbmgmom sMgbsbg gomgbymo g3mbmdogol Fo®ds@gdsdo. domo
9930M0g@o ggemgzol dmsgodo Ygogygdo dpamdo@mgmol d9dwgedo:

1. obmgo@ogdo 30maglgdo ga6m 0b@gblogdos go®mdol dogd Fo®dmgdsy-
o 3GmEgJaool sLom®@odgbdol Jgagmolol, s s@Modbodgbgarmgbse 0bEgbLoy-
®0s> go@dol Jogd shogmo Ggdbmaryogdol smgolgdolsls;

2. @dgbgmoll go®mdgdo guem dgdow sbogo 3OmEyJGol ododsgosbs s
303009651 (2odm@obsl) sbm®ogm gdgh, gomg sbogo Ggdbmamaools;

3. sbogno Fgdbm@maools smgobgds d3zgodom 3ol go®dol Lodobém
0653@5LAMYJB AL (goddol 30dFmEgdmgdls ©s Lbgs 3sMm@bom@gdl);

4. 0bLBoREogeo gomgdm (Bsm Jma@ol Jmsgdmdols g3mbmdogydo 3meo-
B0g>) go@dol dogd 0bmgo3ogdol  asbbm®iEogmgdoby momJdol ggd Sbegbl
aoga gbols [[ypros U.B., Tybanos B.C., 2004].

dognbg  db0dgbgmmgobos  Ggbgmnol  BgEgBsE0sTo  Aobbm@Eogmgdgmo
0Mdgool 0bmge0gddg mBogbBomgdygmo Logdosbmdol jowgg ghmo gddoGoyaro
3380935, 930™M™Mgdo mogol bsIGMITo s@TgMgb gd3oMoygmo gganggol Igogagdl,
Omdgaoiz Ogbgmols omdgdol 0bmgszogdo o5JBoydmbol Imbogdgdls s obm-
3530900l gobbmM0gagdsbg Lbgowolbgs goJdm@ol yogangbsl gbgds. sbogobo
990bmds  Lodmgfggemm  Lofomdmgdol godmgombggdl, smfgdogos @ gogmy@sw
obbmMz0gagdygmo  0bmgoiogdols Labgmdgdo ©s obmgszogdols @gomobsiools
dmogoto  dgdogmggmbgdgmo  goddmmgdo. 333egqmgdds  hos@omgl  obmgszogdby
dmddgeo dodomopo FoJBm@gdol Mgaydgboygao sbsgnobo. gddodmogemo 33e 930l
Yoo asdmgmobps, Gmd go®dol obmgsgog®o s@oydmdbdols dmsgodo dgdo-
R90bgdgero goJ@mmos Losdobme boggmoto Lobldgdol ¢jmbammds ©s oty
Vgommgdoob ©ox0b5bLgdol dgbeymymo bgadols§gomdmds. s8sbmsb, 3gmggols
909900l dobgrgom, o0bmgsEogdols gobbmmogmgdol dobi@odymomgdge  gsd-
BMOs© gmobpgds bmdogHho 0bBgblogmdol 3mbyydgbios [Kosznos K.K., Cokonoe
JI.I"., Ooaesa K.B., 2004].

CIS®- 0l s Fglodsdolo dgmem@@umo  dmbsizgdgdol (1996-2002) odm-
4gbgdol Logydggmbg Loob@g@gbo jgeggs ho@odws banmggbool gocddgéol do-
bgogom. asbbm@zogmes  go@dols  0bmgsizogdols  @gomobsiEool  gbs®osbmdbols
30d0de0gMgogemo 9B gMmdobob@Ggdols wo FoMIMgdenyy@mdoll mbol bHsby
domo aogagbols sbogmobo. 0b@ga®odgdygeo ©obsdogydo dmwgmols Qodaa gddo
530mMg6ds  LAsGoLGog Mo  dgoxzalgl  0bmgsgog®  Logdosbmdsby @mama
‘Jows Ladygbogdm-33e0 9300 ©s LoEwge-Logmbld®ygddmem w©sdydsggdgdol, slg-
39 8009 (yohmesb dowgdygmo @mwbol aogangbs. Fo®dmoagbogros dgdwgao
RoJH™mMgdo, AmImgdoi Sd@og®gdgb Bo@dol bo@l, yobsbm@Eogmml GmamA 3

¥cis - Community Innovation Survey§gamgsgdo@do, bmGggaosls ©s obmsbposBo  goHmgbamo
bA>GOLA0gYM0 bsdboby@gdol dogd gobbm@zogamgdymo gsdmjgegggdo, Lbgspsbbgs bgJdm@ls s
09300630 sOLgdyg@ 0bmgs30g0msb ©s3sg30Mgd0m).
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A9dbmmmaogdo, slggg s®s@gdbmemmyoydo (Bom dm@ol o 3gHoby o) 0bmgs-
(309%0: go@dols Joabom asbbm®zogmgdygmo bsdgEbog@m-33aggomn o Lo gen-
Lo3mbLEAM P JBmOm ©s39doggdgdby aofgnmo bodxgdo, gmebol gomg 9939]®gd0
(dmam@ozss ghmgbygm ©s Log@msdmmolbm ©mbgbg yobbm@Eogmgdgamo Lodgs-
bogMmm-33e0g3000 s Loaegmm-LsgmbbEmy]dmam ©sdydaggdgddy asfggmo  Lo-
bgandfogm Lygdlbowogdo), ko®dol Lsjgmmgdsdo gabmygdo Jomo ©s odyme-
‘do@olio 0bmgszogdol aomg 939J@ 900 [Damijan, P., Kosteva;. and Rojec, M2005].

sbsbodbagos gddo@oygmo bobosmol ggmggs, Gmdgeoi ho@dodws howogdo.
65O ™Il ogBm@Is 3gemggoMds aobsbm@iogems gddo@oymo 3gemggs g.f. CDMY
LAOYJA oo 93mbmdgd@ogymo  dmwgmol  godmygbgdols Logydggebg. dob
sdmshobs, @md  Fygd3gdg@ols dodmmgbgool  dgBglmds oG ymogds HBogngls
J39460l  dopomombyg, o dm@ol obos, G®I  gomdol  Dops  Lodgisbogmem
338093900 ©5 0bmgsEog®o Loddosbmds sdmowgdymos Go®dol bmdsbs s dobs
LodobAm dognogragdaby. mydie, d3ge 93500 ombodbogl, Mmd hogngdo Bmgang-
gowoob 39MlL3gJHogsdo gomdol FoMmBmgdbmyy@mdol bAs oG oMol gob3odm-
dgdmo oM Loobmgosgom Loddosbmdol dgogagoom, >@ 3 Lsdgibogdm-z3em ggom
s Lo@ge-Logmbld®yddmdm ©sdydeggdgdby asfgymo bsdxgdomn [Benavente,
J., 2006].

g9@opbswgdos  gddoMogmo  33mggs  goesdsgogmo  g3mbmdogol  gom-gHhomo
Jaggbol — Gglgmol ggogdsEool Jobgpgom. bBBMAol sg@m@ds gddoMogao
3380935 3obsbm@Eogas 0bmgoogdols o 8FsMImgdbey@mdsl  dmdol o@Ug-
dgeo  3ogdodols obswygbow, 3mbidgdamo  Jggybol b3goxogol (aoblsgym-
09600 LoobmgoEom aodgdml) gomgogolifobgdom. ggergg0l dgogagools dobgwgom
3odmhbes, Gmd Bo®dIgdol obmgsgoygdo Loddosbmds 0bmygogds Bobsblydo @g-
byg@lgdol  ©gx03odol OML s gomsdmEgds Lobgamdfogm  dbsdsdgmolisb.
3o 5dobs, Bo®Igool 9dBsgmglmds YBOm Mol mMogbGodgdoymo @gdbmerm-
30900L 25Mgsb Jgdmmgdeby, godg Logygmsdo dogngdom Lodgibogdm-zgemgg0m
> Loge-Lsimblg®ygd@m®m ©sdydsggdgdol @gomobsiEosby. s, Mo Jmsgs-
0o, hogodgoymo 33gmggol dgogae godmgmobs, @md gomdgdols obmgszogdo
boJdosbmds LgBombymop gg@begds jgomogoEoygdo s asdmEpomo Ssdosby-
@0 Agbg@lgdol bsgmgdmools yodm [Roud, V.,2007].

h3gbo sb@om, dogrbyg LoobBgdgbms 6 @omobm-sdg@ogygemo Jagybol (s@ggb-
®obol, Bogogl, sm@9yddool, FMLES-M03ZoL, 356535Ls o YHAgo0lL) Ro®Igdols
dmbogdms dobgogom asbbmmzogmgdygmo gddo@Moymo jganggs, Gmdgmoig gbgds
Ag9dbm@maogdo BOmyldgmmo s 3OmEgbymo) obmgsEogdols yobbmdEogag-
b0l ©gBgMm3obsbBgol s dom gogemgbsl goMmdsdo IOmIol AFoMImgdey@mdaby.
bodOmIgdol ogBm@gdo asdmgowbgb dglodsdols @odg@s@dy®sdo GotmmE yogm-
390 gd o Inbsb@gdgdowsb, GmI 1. gomdgdl, GmIamgdol sbmmzogagdgb ob-
39LB0E0SL mEbsdo, Pu®m Igdo Ygbodmgdmmods sgm gobsbmdEzogammb &g
bo@maogdo (BOmeygddgmo ©s 30maglygmo) obmgsEogdo, gop®g  Go®mdgdl,
Omd@gdo3 bmasggh Rymo© mobbgdls o3 dododmygmgdom; 2. go®mdgdl, GmIeg-
b0 sbmMz0gamgdgb 0bmgszogol, ogm gucdem dowogmo Omdols IFs®Imgde g m-
dols 3obggbgdgano, gopdg Qo®Igol, @OmImgdox 03539096 mogh  obmgsogdol
sbgdggobogsb. 9.f. CDM La®gd@gageo 930mbmdgd@oggeo dnwogmol godmyg-
bgdomn doom dogd ho@o@mgdymo  gd3o@Moymo  33emggol dggagdol Iglsdsdolsw
odm@sbogos  oligghs, @md gl goMome gsg@Ege gdgmo  IJnbsbMgdgdo o6
stols gombobs s o EsLFYMEds yggems 0d @omobm-sdgMogyge  Jg99s65do,
oo aobbm@zogms  gd3o@oygmo  jganggs, 940b6mdogg@o mobodd@Gmdmmmdbols

“cpM-cC- Crepon, D - Duguet, M — Maires$&r¢pon, B., Duguet, E. and Mairessg1P98].
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©> 35bgomomgdols mEAysbobsizools §g3M0-J3996930bsaob goblibgsggdom [Crespi, G.
and Zufiga, P.2010].

L50bEgMgbms ggemggs, AmIganoi ho@odws yoMadsgsao g3mbmdogols Jg9y-
6900 (s5@3mbsgmgm gzdm3ol, (396@®smy®o ©s Esbsgmado sbool J399694T0)
dbmgmomn  dsbgols BEEPS.ols 36539990y oyMbmdom. ogo gbgds B@sblbe-
3ombsgado 3@ YgEools aogagbsll BoMmdgdol obmgsxoy® J3ggols o dgog-
305bmbobyg. sgBmams dmsgo®o wsliggbols dobgwgom, yEbmydo Bo@dgdols hodmy-
eds gOOPREOYD  256M039690do d33gmcse sd30Mgdl saommd®og RoMmdgddo
bydgoel, gofomb bodyxgdo Ledgibogdm-gganggomo ©o LoEwger-Lsimblg®yd-
AOOM ©s997d53909bg obps sbogo ob aogdxmdglgdygmo 3Gmyddol dgddbsby
[Habiyaremye, A. and Raymond, \R0,13].

3obbm®0g@ gdgmos syMgmgg 30Mggeo gddo@ogmo 3genggs s@dmbogegm
930m30Ls s 396Gy sbools 7 Jggygbol  (semdobgmol, sbg@dsoxsbol,
45babgmol, gomaobgmol, @oxoggmol, mg@Jgmobs ©s 9bdgzgmol) dobgwgoom.
bodemdo gbgds go@mdol mbyby Hgdbmmmpoyg®o s sOs@GgJbmmmpoyg@o (Jom
Yool dod3gBobyyero)  0bmgszogool  asbbmdEogegdol 9@ gMm30bsb@gdl.
533 mAg6ds Abmgmom 5630l BEEPSolL 8mbsgdgdbdg wogdobmdom, yodmoggmo-
9L 0bmgsEogool  gobbm@Eogagdol dodomopo s b3gEogogyco  ©gdgMmdobsb-
Bgd0. 333e0930 960l dog® doGomse gBgHdobsbEgdom Fomdmagboeos go®mdols
obgmo  bmEom-g3mbmdoggdo  dsbsbosmgdbemgdo,  @mgm@oass:  go@dol  bmds,
B0o®@dol sbogo, Lofo@mdmm Loddgmogmoli godmygbgdols 3mgnoEogbdo, gmbigdgbios
J39460L doabom, Kool Loggm@gdsdo gabmygdo godoGomols Foaro. L3g30%x059-
M0 goddmegdol dbdog yyudomgds aodobgomes go®mdol gobobliy® asbgomotg-
d5bg, oodosby® godoGombs s Logo®mgm godMmmdoaby. og@m@gdds bobo goyliggh
13930804900 FoJBmAgool Ameml go®dol obmgsgogdo sj@ogdmdol bs®osbm-
d5do.  g3mbmdgddogygmo  Ggydglbools dmpgegdols  asdmygbgdol  Logydggenby
3330930 96ds>  gobsbm@zogegl go@dol 0bmgoogdby bgdmm ombodbymo  god-
AMOgdol bgasgargbols gd3o@oygmo dgxsligds, @oli Igogasm woEyobps ol, ™I
53 gboe  gomyo Robsbby®o Jpgmdstgmds gJbgds Bo@mdsl, Godpgbse bgendo-
Lo gomdo 0dbgds dobmgol gobsblgdo (dsgomomse, Lodsbgm j@goo@dgon), @od-
Egbo  domomygomoxkoEoyg®o s AsdmEEomo  Ssdosby®o  gododomo  0]bgds
Eslioddgogamo go®mdado o Msdwgbo hsdmymo 0dbgds Go@Bs Logodgm  gok-
Mmdsdo, 08pgbse dgdo gdbgds sl gbosdo, aobobm@iogmml FgJbmemaoygdo ©s
SO gbm@mmaog@o  (dso m@ol Fod3gBobaeo) 0bmgogogdo. godws sdobs,
EsEa0bos olioz, MM o3 Yudm Jbbgomo s Sbsgosbos Go®ds, Gox PR o-
oo Lbofo@ddmm Loddgogmols as8myghgdol gmgnoiEogb@o, Go@ 9gdm ddsgdos
‘dos  (LoTobom) Jmbin®gbzos ©s o3 YROM owos Yabmy®o godoGomols
Voo go@dol Loggo®gdsdo, dom gx®m dgdo obmgsaog@o sjdondmdom godm-
0®dhggs xgo@ds [Afandi, E. and Kermani, M.2013].

G93mb6LHOYJaools s gobgoms@mgdols Jbmgmom ©s ggmm3gemo dsbyzgdols
BEEPSolL 2009 (aol 3dmbsigdgdby wogdmbmdom, s3@m@gdds  gddodogensw
3°dm033m09l Bo@mdgdols 0bmgsizog®o sJ@og@mdols (3GmEy]dymo s maysbo-
booygmo  0bmgsizogdol, Ledgsbogdm-3genggon  ©o  bogpgen-bsgmbl@®dgdemam
539 3o39090bg 2oFggmo bodxgdol) ©g@gMmdobobBgoo bbgswolbgs d0bbglasdyg-
dol 300mdgdTo, aoMsdsgsamo gigmbmdogol J3ggbgdols ((39b@@om oo, smdmbsg-
@0 s Lbodb@gm gg@mdols s (396G oy@o sbools 29 Jg9960l) dobgogoom.
doM0moo oJ39600 33380930933s 2o539mgl sB0bolGMoGoger doMogmgols s

! BEEPS — Business Environment afisiterprise Performance Survgobbgligo@gdmbs ©s Lsfo@dmms
39 domdols ohggbgdgdols godm ggmggs). — hitps://www.enterprisesurveys.org.
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sOlgdye JmagRE0shy, Gmam®ai go®dol obmgscoyg®o Lsddosbmdols dgdoggm-
bgdger  goJBm@gdby. Ggbgmol Jspgomomby bsTOmdol sgBm®9dds  gddncoygmmo
3309300 @osEslGy@mgl ol Ggo@ydo go@mgdmgdgdol s@ligdmds, @oE bmgswow
3oMEsdogomo  g3mbmdogol Jg99690L sbslosmgdl. 3gddme ol, Mmd obmgszogto
boJd0sbmdom ©s353909a0 s@osb: 1. Lowowom dlbgogmo gomdgdo; 2. xgo®mdgdo,
Omdaols  3galbmbogols  9ddogmgbmds s3mI3@g]Bgdgmos oo ggseogio-
30900 goE@gdomn ©s 3. Bo®dgoo, AmImgdlsz Fubjaombodgds fggm 3mbgey-
Mgb3ool 30Mmmdgddo. aodws sdobs, 53 gddodogmo gganggom yodmgeobps Ug-
Gombygao o>EdobolRMocoygmo doMmogdgdols o o3 ggobolgbgmols wobsdarggsw
306933009 9@0  25M039d980l sOLgomds 0bmgsizosms Lbgopslbgs Godol aob-
bodoga gbolsls [bapanos, AFO., Horeonamosa, T.I'., 2013].
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Lo 3700 gd0m >@bsbodbsgos ol, G®I goblibgeggdygemo LmEom-g3mbmdogy@o, joeo-
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9doaglo bganddwgobgengdol godmgombggol.
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Ph.D Student
INCENTIVES AND BARRIERS OF TECHNOLOGICAL AND
MARKETING INNOVATIONS
Annotation

In the article literature review of some empiricabearches concerning the incentives
and barriers of technological and non-technolodiicedlluding marketing) innovations at a firm
level are carried out.

Accordingto our conclusions, in different developing countifespecially in transition
economy countries) the incentives and barriers esfhriological and non-technological
(including marketing) innovations at a firm leveffer from each other in their kinds or in the
intensity of their effects. This is caused by thecydiarities and specificity of a concrete
country.
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THE ACTIVITIES OF INVESTMENT FUNDS IN GEORGIA AND
INTERNATIONAL EXPERIENCE
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The article describes a Georgia-based non-banikutishs —co investment fund and
partnership fund activities - two major nonbanking special orgatimas, its main areas of
investment. Local activity is compared to worldgveloped structure and its peculiarities.
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David Kadagidze
Doctoral student of TSU
ELECTRO POWER TARIFFS IN GEORGIA AND NEIGHBORING CO UNTRIES
Annotation

Despite of the increasing trend in Georgia anchéighbor countries for the 1998-2014
years, the rate of growth of the electricity taniffeach countries varied considerably.

Tariffs varies by country. Their determination dege on country specific factors, such
as: electricity generation, supply and distributiomsts, export- import value, the level of
electricity sector development, investment valug ararket risk.

Historically electricity tariff in Georgia is chasterized with increasing trend. The main
factors that draw increase of tariffs are: incregsissets, higher price of natural gas consumed
in thermal power substations, inflation and therdejation of exchange rate
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ACTUAL ISSUES OF SOCIAL PROTECTION IN GEORGIA
Annotation

This thesis refers to issues of social proteciimnGeorgia nowadays. This article
reviews stages of formation and development ofatqmiotection system by years. There are
listed achievements and issues of social protecystem. The article focuses on the benefits
and disadvantages of the State Program for Commsuardnce. Article outlines unsolved
social issues and proposes ways of their resolution
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Specifics of The United States Health Care Sysh:
Patient Protection and Affordable Care Act
(ObamaCare)

Health care spending is a key component of anystn@lized country’s economy. It provides
a major source of employment, often for highly Iekilworkers and in rural areas without other
significant industries. In addition, the developmehdrugs and medical technologies can lead
to breakthrough products, innovation hubs, and measkets. Most important, health spending
satisfies fundamental individual and social demaimtisservices that bring improved health,
greater productivity, and longer lives.

The Question of how society should pay for the theahre system of its citizens is one that
countries have answered in a very different wagdeéd, it is difficult to think of any other
large economic sector where the institutional destga s varied as it is in health care - the
arrangements whereby countries mix private and iputoinding of health care, and the
methods they use for paying for drugs and the serif the doctors and hospitals, are
strikingly different.

One of the major coverage provisions of the 201@owdble Care Act (ACAF is the
expansion of Medicaid eligibility to nearly all leimcome individuals with incomes at or
below 138 percent of poverty ($27,724 for a fanoifythreel). This expansion fills in historical
gaps in Medicaid eligibility for adults and was &iened as the vehicle for extending
insurance coverage to low-income individuals, wittemium tax credits for Marketplace
coverage serving as the vehicle for covering peopithn moderate incomes. While the
Medicaid expansion was intended to be national, 3hee 2012 Supreme Court ruling
essentially made it optional for states.

According to the latest number there are forty fauilion Americans without health care
coverage. This is due to the cost or to the aviithalof health insurance. It was with this in
mind that President Obama passed the Affordable @at notably known as Obama Care.
This is supposed to provide every American withltheansurance. While Obama Care is
highly controversial it is designed to make the#iwof Americans better.

Obama’s Health Care Reform, commonly called Obama®at officially called the Patient
Protection and Affordable Care Act (PPACA) or Affable Care Act (ACA) for short, was
signed into law on March 23, 2010 and will be aettill 2022 year. The ACA is meant to
“provide affordable, quality health care for all Antans and reduce the growth in health care
spending, and for other purposes”. ObamaCare’'snefuf the health care system under the
ACA has been an ongoing effort to reform the natidmealth care system. Although reform
has taken great strides under President Barack ®baffiorts to reform healthcare have been
in motion for decades.

Below are some reasons ObamacCare health care refasmigned into law.

1. PBS reports that 44 million Americans were withbealth insurance. Part of this is due to
the extraordinary costs of quality health insuraimcthe US. HealthCare reform ensures these
Americans have access to health care.

2. The Medicaid part D prescription drug “donut diotoverage gap was leaving seniors
unable to afford their medication or paying oupotket. The ACA closes the donut hole.

%8 hitps:/ww.irs.gov/Affordable-Care-Act
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3. Government funding for private Medicare Advaet@dans is costing the taxpayer money, it
was supposed to save the taxpayer money when gaitige private market. Obama’s Health
Care Reform reigns in the wasteful spending.

4. Insurance companies could deny you for pre4exgjstonditions or drop you when you get
sick. In 2014 you can no longer be denied covecadeeatment based on health status.

5. Insurance companies could drop you for beink sicstop treating you when you reached
annual or life-time limits. Over 6095 of bankruptcies were related to medical costs,ymun
these people had insurance. The issue was thamkfeand annual dollar limits didn’t cover
expensive treatments. The only reason you candggpdd on new ACA protected health plans
for fraud and life-time and annual dollar limitsearn their way out.

6. Insurance companies had no limits on raisingr ymemiums. The rate review provision
protects you against unjustified rate hikes. Sotlfi@ program has curbed the rising cost of
employer based premiums and reduced premiums foly rAaericans due to the new State-
based health insurance marketplaces.

7. Millions of people are too poor to afford healisurance, yet make too much to qualify for
Medicaid. The ACA expands Medicaid and CHIfo over 15 million mefit women and
children who fell through the cracks. Many Statefose to opt-out of expanding Medicaid
coverage.

8. Before the ACA preventative measures and wedlnésts were not covered adequately. All
new plans require essential health benefits andept&e services be covered with no out-of-
pocket costs.

9. Small businesses have historically had an irsongdy difficult time offering health benefits
due to cost. The SHOP marketplaces offer tax bredksp to 50% of employers share of
employee premium costs.

10. Some of America’s largest firms don't offer hiedbenefits. The 2015 employer mandate
ensures that full-time workers at large firms haeeess to health benefits. Small firms are
exempted.

By the end of open enroliment 2014, more than 1/amiAmericans who didn’t have health
insurance before the ACA was signed into law in@®d&ere covered. This brought the total
percent of uninsured adults in the US from 18% ®&4%. This number includes all
enrollments by the uninsured — not just Marketplkageliments.

Despite a great positive results that Obamacareadashed as Tens of millions of uninsured
will get access to affordable, high-quality healttsurance through Medicaid expansion,
employers, and the Health Insurance Marketplacegdy&rnment spends on healthcare more
than two-and-a-half times than most developed natia the world, including relatively rich
European countries like France, Sweden and theetdrifingdom. On a more global scale,
statistical data shows that U.S. health care amtsip 17.6 percent of GDP in 2012. Does this
mean that US has the highest quality medical seiivi¢the world?

Health Care Spending in the U.S. is far Greaterntha other industrialized
countries. Accounting for differences in national income, teS. still far outspent the other
countries, dedicating more than 17 percent of ritssg domestic product (GDP) to health care
compared with 12 percent or less in all other coesit These figures reflect health spending
inflation that has rapidly surpassed GDP in recetades

Whether measured relative to its population oed@snomy, the United States spends by far the
most in the world on health care.

% hitps:/www.deltadental.com/Public/

% The Children's Health Insurance Program (CHIPYiokes health insurance coverage to "targeted |musire
children" whose family income is above the stalé&licaid eligibility level in 1997 when CHIP wasaated.
8 http://obamacarefacts.com/obamacares-medicaid-eiqran
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The U.S. spent $8,233 on health per person in 28t@60wvay, the Netherlands and Switzerland
are the next highest spenders, but in the same ey all spent at least $3,000 less per
person. The average spending on health care anhengther 33 developed OECD countries
was $3,268 per person.

US spends two-and-a-half times the OECD average
total health expenditure per capita,public and private, 2010 (or nearest year)
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1. In the Netherlans, it is not possible to clearlgtitiquish the public share related to
invetments.

2. Total expenditure excluding invetments.
information on data for Israel: http://dx.dol.or§/1787/888932315602
Source:OECD Health Data 2012

The U.S. is a very rich country, but even so, itates far more of its economy — 17.6 percent
of GDP in 2010 — to health than any other courititye Netherlands is the next highest, at 12
percent of GDP, and the average among OECD coantrées almost half that of the U.S., at
9.5 percent of GDP?

For several years during the 2000s, health carés amsre rising rapidly, causing concern
among patients and insurance companies. Accordinghé November 2013 issue of the
Journal of the American Medical Association (JAM#je primary reason for the rise in health
care costs between 2000 and 2011 accounting for, 9% an increase in the price of drugs,
medical devices, and hospital care. Since medieakds were one of the primary contributors
to the rise in health care inflation, should Comsgréave eliminated the 2.3% medical device
tax contained in the Affordable Care Act? This ta#l be passed on to consumers and
insurance companies, causing the price of medieeicds to rise further. Rising health care
inflation prompts insurance companies to raise ueTs.

The following chart shows the percentage increasevierall inflation as measured by the
consumer price index (all items) and health caflation from 2005 through May 31, 2015. As
we can see, health care inflation has outpace€Bien each year except 2008. Moreover, in
2007, 2009, 2010, 2014, and thus far in 2015, iffierdnce is quite significant.

62 hitp://www.oecd.org/health/health-systems
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CPI (All items) & Health Care Inflation
*through May 31, 2015
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Source: Department of Commerce (Bureau of Econdmalysis)http://www.gpo.gov
Department of Labor (Bureau of Labor Statistickp://www.gpo.gov/

If \tlggz compare Heal system in America with mosteotECD countries we can point out,
that™:
* There are fewer physicians per person than in wit&tr OECD countries. In 2010,
for instance, the U.S. had 2.4 practicing physigiper 1,000 people — well below
below the OECD average of 3.1;
e The number of hospital beds in the U.S. was 2.61p@00 population in 2009, lower
than the OECD average of 3.4 beds;
« Life expectancy at birth increased by almost nieparg between 1960 and 2010, but
that's less than the increase of over 15 yearapad and over 11 years on average in
OECD countries. The average American now lives y8afs in 2010, more than one
year below the average of 79.8 years.

France and Japan demonstrate that it is possithaue cost-containment at the same time as
paying physicians using similar tools to those uisethe U.S. There are three key things that
stand out when you compare these countries to t8e U

. They use a common fee schedule so that hospitattpis and health services are
paid similar rates for most of the patients theg. da the U.S., how much a health
care service gets paid depends on the kind of ameer a patient has. This means
that health care services can choose patients a¥® dn insurance policy that pays
them more generously than other patients who hawerlpaying insurers, such as
Medicaid.

. They are flexible in responding if they think cémtzosts are exceeding what they
budgeted for. In Japan, if spending in a specif@aaseems to be growing faster
than projected, they lower fees for that area. l&ityi in France an organization
called CNMATS closely monitors spending acroskaitls of services and if they
see a particular area is growing faster than tpeeted (or deem it in the public
interest), they can intervene by lowering the pfarethat service. These countries
also supplement lowering fees with other tools. Erample, they monitor how
many generic drugs a physician is prescribing aaad send someone from the

63 http://www.oecd.org/health/health-systems/health-gtance-
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insurance fund to visit physicians’ offices to en@ge them to use cheaper generic
drugs where appropriate. In comparison, U.S. paymaas are much less flexible.
They are often statutory and Medicare cannot chémgeates without approval by
Congress. This makes the system very inflexiblecmt containment.

. There are few methods for controlling rising castgrivate insurance in the U.S. In
running their business, private health insurerstinaally face a choice between
asking health care providers to contain their castpassing on higher costs to
patients in higher premiums. Many of them findatdhto do the former.

US Health spending is much great for all categoriesf care, particularly for ambulatory
care
and administration cost
2010 (or latest year available)

Current health spending
per capita (USD PPP)
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NoteHealth spending excludes invetments.The percentigd®eUS bar indicate how much
more the US spends per category compared withvliage of the five other OECD countries.
Source©OECD Health Data 2012

Are there particular areas of care where the Upgnds more? What are some successful
models other countries are employing to keep cdsten in those areas?Spending on almost
every area of health care is higher in the UniteteS than in other countries. For example,
nearly $900 per person per year goes on adminigrabsts. This is far higher than in, say,
France, which spends $300 per person, but whioh lads a system in which health care
services are reimbursed in a similar way to the.ld.Bart, higher costs are also because the
U.S. has been slow to embrace the advantagesasfriafion and communications technology
in improving the administration of its system amdcutting down on waste. In Sweden, for
example, all drug prescribing is done electronjcalt a message is sent directly from the
doctor’s office to the pharmacy. Not only does thig down on medical errors, it is also
thought to save 1-2 hours of work by the pharmagisr day.

It is difficult to untangle precisely why priceseahigher in the U.S., but two things are
apparent:
1. U.S. physicians get higher incomes than in otbentries;

101



J- “93mbmdolEo”, Ne5, 2015

2. U.S. uses more expensive diagnostic procedures.

Among other benefits of Us Healthcare, there igtwgitimes for U.S. patients, that are among
the lowest in OECD countries. Relatively fewer pats (just 20 percent) wait more than four
weeks for a specialist appointment or more than feonths for elective surgery (7 percetit).
U.S. patients also benefit from better cancer cutzsn OECD Health Data shows that the five-
year survival rate for breast cancer is higherhim t).S. than in other OECD countries (89.3
percent compared to an OECD average of 83.5 bet@&4 and 2009); survival from
colorectal cancer is also among the best (64.5epermompared to an OECD average of 59.9
percent, 2004-09).

Cancer system is generally reforming well

Breast cancer, 5-year survival rate Colorectal cancer, 5-year survival rate
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Note: 95% confidence intervals are represented by H
Source:OECD Health Data 2012

Most obviously, the U.S. leads the world in heattire research. Along with the FDA's
comparatively shorter drug approval processes, theans that cutting-edge drugs and
treatments are available more quickly to Americatigmts than elsewhere. The average time
from first (worldwide) launch of a new drug to usel.3 years in the U.S., the lowest of all
OECD countries. The U.S. is also trialing more ngrecedures and treatments, with the
National Institutes of Health currently registerib@9,469 clinical trials underway in the U.S.,
vastly more than any other OECD country.

The U.S. has also led the way on safer hospitalshaalth care quality, with programs such as
the Institute of Healthcare Improvement’s 100,000ek campaign triggering far-reaching
cultural shifts in the several thousand hospitald alinical facilities that signed. Innovative
centers such as the Mayo Clinic and Johns Hopkiaskring laboratory research and clinical
practice together have also benefited patientsreoosly.

The size and diversity of the U.S. system has pitewided room for more experimentation to

8 hitp://www.oecd.org/els/health-systems/health-stigt. htm
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try and find better ways to deliver health careadples that the world is watching at the
moment include Accountable Care Organizations, wkiek to better manage risk-sharing by
giving providers flexibility to coordinate and dedir health care while holding them
accountable for costs and outcomes and the MeHicale model, which seeks to coordinate
care and better engage patients and families, Umafjh coaches, care transition pathways and
other interventions to reduce expensive re-hospitbns. Unfortunately, while the U.S. is
better at trying out such innovations on a reldgyiv@mall scale, it then struggles to roll out
successful innovations nationally.

Are there particular areas the U.S. is doing poadynpared to other OECD countris?
Overall, the life expectancy of a U.S. citizen,78t2 years, is shorter than the average among
OECD countries of 79.5 years and there are a nuwihgpecific areas where U.S. health care
is weak when compared with other countries.

The U.S. needs stronger policies in tackling lifeest that lead to poor health. While many
states are making efforts to reduce smoking, taeeefewer policies to tackle the harmful use
of alcohol in the U.S. than you would find in otf@ECD countries, such as higher taxes on
alcohol or minimum prices. The U.S. could certaidly a lot more on obesity. It's a big risk
factor for poor health in the U.S., more so thamw yimd in other OECD countries. Adult
overweight and obesity rates are the highest inXBED, and have kept growing even in the
last couple of years, while they have nearly stzdiil in some other OECD countries, such as
England, France and Italy. Child overweight andsitiyerates are also very high, but they have
been relatively stable over the past 10 years.slides below show that the U.S. does poorly
both in terms of diet and physical activity, even domparison with other high-obesity
countries, across all age groups.
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The article analyses Patient Protection and AffblelaCare Act (ObamaCare). In
America healthcare premiums were too expensivenfany families to afford during many
years. Majority of families in America could notf@id to cover these costs and as a result
stayed uninsured. And even if you could affordrisurance companies would deny coverage
to anyone who had a preexisting medical conditinaking it near impossible to get coverage
if you weren't 100% healthy. ObamaCare, officiddlyown as the "Affordable Care Act," or
“Patient Protection and Affordable Care Act” chathgdl of that. Now, by law, healthcare has
become much more affordable and universally aviglaldou don't need a high income or
perfect health to get insured. Article also compdafealth Care system in America with the
healthcare system of other OECD countries as &l quality of insurance by services.
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